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Abstract

Among the important financial decisions is the swap between the use of fixed
operating costs and the use of variable operating costs, i.e. the trade between the use
of technology in production and the use of labor in production. This is because
technology has become the focus of the various organizations around the globe, given
the hopes that the people and nations attached to the use of modern technology and
its important function of progress and prosperity.  Moreover, the amazing
developments in the field of computers contributed greatly to save time, effort, and
accuracy in the results achieved.

The idea of the current research is to examine the extent to which the
technology used by the establishment to produce the goods and services to be given to
its customers in the market value of its shares in the stock market. Thus, this idea
formed the research problem, which was expressed by the following question: Does
the production technology affect the share price in the stock market? And if so, does
that impact have a direct effect or an indirect effect that can be done by influencing
the earnings per ordinary share? In order to answer the above question, the Jordanian
industrial sector was selected as a research society, and from which a sample of
companies listed on the Amman Stock Exchange for 2017 was selected. The research
used the method of regression analysis to measure the strength and direction of the
impact using the SPSS. The results showed that the technology used for the
production of goods and services did not have a direct effect on the market value of



the entity. The results also showed no effect of technology on the profitability of the

entity, but they showed a very strong impact on the profitability of the entity's market
value.

Key words: production technology - market value - stock exchange.
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R Square | Adjusted R Square Std. Error of the Estimate

-.063 .45508

Predictors: (Constant), Depreciation Dependent Variable: Profitability
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R Square | Adjusted R Square | Std. Error of the Estimate

-.051 45249

Predictors: (Constant), Percentage of FC. . Dependent Variable: Profitability
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Predictors: (Constant), O. Leverage Dependent Variable: Profitability
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Predictors: (Constant), Profitability. Dependent Variable: Stock Price
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